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INTRODUCTION 
 
The World Health Organization declared COVID-19 as a pandemic in early March, 2020. 
Several countries have since witnessed second and third wave of the virus, necessitating 
intermittent restrictions and lockdowns. COVID 19 has necessitated adoption of digital 
technologies across all spheres of activity.   While new variants and mutating viruses remain a 
challenge, the rapid vaccination across the globe has given some degree of hope and optimism 
in overcoming the pandemic. India’s third wave of infections impacted significantly in its 
moderate intensity around the third quarter of F.Y. 2021-22. 
 
GLOBAL ECONOMIC OVERVIEW 
 
The third and last quarter of the financial year under review saw increased volatility in global 
markets owing to an outbreak of the Omicron variant, economic slowdown, faster than 
anticipated pace of monetary tightening across advanced economies.  Despite prevailing 
disruptions and uncertainties, the global economic outlook continued to stabilize.  The stronger 
than anticipated recovery is attributed to resilience and quick adaptation to life during a 
pandemic. Despite the extant challenges, communication and technology tools have enabled 
several businesses ensure continuity.   
 
INDIAN ECONOMIC VIEW 
 
During the 3rd quarter of FY 21-22, India was under considerable restriction and partial to full 
lockdown as and when necessitated.  This led to considerable supply disruptions and demand 
erosion. Income losses continued to scale. Notwithstanding uncertainties due to recurrent 
waves of infections, the Indian economy is on a recovery trend. The Indian economy is 
expected to grow 8.9% in FY22 compared to a contraction of 6.6% in FY21 
 
INTEREST RATES AND LIQUIDITY SCENARIO 
 
During the initial months of the financial year, liquidity remained extremely tight. Given the 
uncertainties due to COVID 19, credit markets turned very risk averse. Throughout the year, 
the RBI accorded priority to growth and retained an accommodative monetary 
policy stance. The RBI managed liquidity in the system through a combination of the 
Government Securities Acquisition Programme, open market operations, Operation Twist, s 
and long duration variable rate reverse repo operations. 
 
INDUSTRY STRUCTURE AND DEVELOPMENT 
 
NBFCs (Non-Banking Financial Companies) play a vital role in promoting inclusive growth 
in the country, by catering to the diverse financial needs of bank excluded customers. Further 
NBFCs often take lead role in providing innovative financial services to Micro, Small and 
Medium(MSMEs) most suitable to their business requirements. They supplement the role of 
the Banking sector in meeting the increased financial needs of the corporate sector delivering 
credit to the unorganized sector and to small local borrowers. The RBI and the Government 
have taken several measures to enhance system liquidity and strengthen the governance and 
risk management framework of NBFCs.   
 



INDIAN CAPITAL CORPORATION LIMITED 
Annexure- C 

THE MANAGEMENT DISCUSSION AND ANALYSIS REPORT   

 
 
 
 
COMPPANY OVERVIEW 
 

Indian Capital Corporation Limited (“ICCL”) is a Non-Banking Financial Company duly 
registered with RBI with significant presence in Kolkata. Through its lending and financing 
solutions ICCL has enabled its customers to pursue ambitious growth strategies and execute 
value creating transactions. Our Vision is to become a respected company in the financial 
services space by adapting to the changing environment and providing   easy finance with 
hassle-free documentation through a speedy and transparent process.   
 
FINANCIAL REVIEW 
 
The Business strategy of reducing equity investments and focusing on loan activity helped 
company deliver robust numbers. The summary of our financial performance is as follows: 
 
• Our Interest Income stood at Rs. 28.57 Lacs during the year. 
• There was a profit of Rs.19.22 lakhs during the year as against 18.17 lakhs during the previous 
financial year 2020-21. 
• Earnings per share (EPS) stood at Rs.2.75 in current year. 
 
ROAD AHEAD & FUTURE OUTLOOK 
 
In comparison to the expansion approach adopted by your Company in the past the Company 
would adopt a cautious approach in future. In view of the uncertainties involved,  the Company 
sticks to adopting a cautious approach. 
 
INTERNAL CONTROL SYSTEMS ANDADEQUACY OF INTERNAL CONTROL 
 
The processes and internal control systems play a critical role in the health of the Company. 
The Company’s documented policy guidelines, defined authority matrix and internal controls 
ensure efficiency of operations, compliance with internal policies and applicable laws and 
regulations as well as protection of resources. Moreover, the Company continuously upgrades 
these systems in line with the best available practices. The Board has an Audit Committee with 
independent directors in majority to maintain the objectivity. ICCL has proper and adequate 
system of internal controls commensurate with its size and nature of operations to provide 
reasonable assurance that all assets are safeguarded, transactions are authorized, recorded and 
reported properly, applicable statutes and corporate policies are duly complied with.   
 
OPPORTUNITIES & THREATS 
• Opportunities 
Non-Banking Financial Companies (NBFCs) are fast emerging as an important segment of 
Indian financial system. The Company provides long term financing and has broadened and 
diversified the range of products and services in meeting the credit needs of specified sectors.  
• Threats 
* High cost of funds; 
* Stiff competition with NBFCs as well as with banking sector; 
* Non-performing assets 
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RISK MANAGEMENT 
 
Being in the lending business, risk management forms a vital part of our business. The 
Company has a well-defined risk management framework approved by the Board of Directors. 
It provides the mechanism for identifying assessing and mitigating risks. 
 
CAUTIONARY STATEMENT 
 
The Board has reviewed the Management Discussion and Analysis prepared by the 
Management and the Independent Auditors have taken note of its contents which are in keeping  
with the Company's objective. The projections, estimates, exceptions, and predictions are 
forward looking statements subject to the applicable laws and regulations. The statements may 
be subjected to certain risks and uncertainties. Company's operations are affected by many 
external and internal factors which are beyond the control of the management. Thus the actual 
situation may differ from those as expressed or implied. The Company assumes no 
responsibility in respect of forward looking statements which are subject to change  in future 
on the basis of subsequent developments, information or events. 
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